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PROVINCIAL ASSEMBLY OF SINDH
NOTIFICATION
KARACHI, THE 17™ JUNE, 2013.

NO.PAS/Legis-B-2/2013-The following Bill is hereby published for general
information as required by Rule 83 of the Rules of Procedure of the Provincial
Assambly of Sindh,

THE SINDH FINANCE BILL, 2013.

SINDH BILL NO. 2 OF 2013.

A
BILL

to rationalize, levy and enhance cortain taxes, duties and
cess and amend cerfcin laws in the Province of Sindh.

WHEREAS it ic expedient 1o rafionalize, levy ond enhance
certain taxes, dulies ond cess and amend cerlain laws in the
Pravince of Sindh, in the manner hereinafter appearing:

It is hereby enacted as folows -
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short litle and
commencemeant.

Amendment in
Sindh Urban
Immovable
Property Tax Act
1958.

Amendment of
Sindh Act Mo. VIl of

1977 i

Amendment In the
§Indh Finance Act
1994,

1. {1) This Act may be called the Sindh Finance Act, 2013,
12 It shall come into force on and from 1t day of July, 2013.

2. In the Sindh Urban Immovable Property Tax Act, 1958, in
section 3. in sub-section (2), for the words “twenty percent”, the
words “twenty five percent” shall be substituted.

In the Sindh Fnarice Act, 1977, seclion & shall be omitted,

In the Sindh Finance Acl, 1994, for the existing Schedule,

Net weight of goods
Upto 1250 kilograms

Exceeding 1250
kilograms but not
exceeding 2030
kilograms.

Exceeding 2030
kilograms but not
exceeding 4060
kilograms.

Exceeding 4060

kilagrams but not
exceeding 8120
kilograms.

Exceeding 8120
kitograms but not
exceeding 16000
kilograms

Exceeding 15000
kilcgrams.

the following shall be substituted:-
SCHEDULE

(See section ¥)

Rate ‘of cess along with dislance

0.90% of total value of goods as
assessed by the Custom Autherities
plus one
paisa per klometer.

0.91% of total value of goods as
asessed by the Customs
Authorifies ~ plus one paisa per

0.92% of tolal value of goods as
assessed by the Cusfoms Autharities
plus ene paisa per kilometer.

0.93% of lotal value of goods as
assessed by the Customs Authorities
plus one paisa per kifometer.

0.94% of total value of goods as
assessed by the Customs Authorities
plus one paisa per kiltometer.

095% of tolal value of goods as
assessed by the Custorns Autherifies
plus one paiso per kilomeater.
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Explanation: For the purpose of the Schedule, the "value”

means the total value of goods os assessed by the Customs

Authorities upon entering in and using the infrasiructure of the
Province and the “distance” means the distance covered

within the Province.

4. In the Sindh Sales Tax on Services Act, 2011, hereinafter Amendment ol
referred fo as the said Act -

(il

i)

in the

Preamrble, aofter the word “received". the

cammas and words “, orginated, executed" shall
ba inserted;

for section 2, the following shal be subsfituted,
narme ly-

“2. Definitions.--- In this Acl, unless there is anything

repugna

nt in the subject or context, —

(1) “accountant" meons:-

(i)

(i)

(i)

fiv]

g chartered accountant as defined in the
Chartered Accountants Ordinance, 1961
(Ordinance Ne. X of 1941), and includes the
associate and Fellow members thereof;

Sindh Act No. Xl of
2011.

a cost and mancgement accountant as
defined in the Cosi and Manogement
accountants Act, 196é [Act No. XIV of 1944].

and includes the Associate and Fellow

membiers thereof;

a frm or an essociation of chartered
accounfants or cost and management

accounis: and

other occountants or  associalion

of

accountants nofified in this behall by the

Board; !

(2) “adverisement® includes a ncfice, circular, label,
wrapper, document, banner, hoarding, bilboard, of
any other audio or visual representafion made or -
displayed by any means including print media,
electronic media, felecommunication media, light.
paint, colouration, sound, smoke or gas, or otherwiss;
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{3) “adverlising agent” means a person engaged in
providing any service connecled with the making,
preparation, display. demonstralion or exhibition of
adverfisernent in any manner and includes an
advertising agency or media agent or adverising or
media consultant, by whalever name called;

(4] "agent”, means o person who is quthorized o oct
on behalf of another person (callea ‘the principal'] to
create a legal relofionship with o third porty, ong
includes a person specified as an agent under sechion

67;

(§) “"airport ground service provider" and. "alrpor
service provider” mean and include any service
provider, operator and airline providing or rendering
ground or raomp services, including passenger and
carge handling services, to other aidines or to aircraft
opergtors of scheduled or non-scheduled flights, ond
glse include the handling agents autharized by the Cwl’l
Aviation Authority or other qirport operators;

(&) “aircraft operator” means and includes any person
who provides the services of fransportafion or carage
of passengers, goods, corgo, boggoge or mail by

aircroft;
- (7} "airport operator” means and includes the Civil
s Aviation Authorty and any other authorty  or

; E organization or office managing or operaling o
custfoms airport, @s notified under seclion ¥ of the
Customs Act, 1949 (Act No. [V of 1969,

(8) “Appellate Tribunal® means the :AEDSHUJ['E Tribunal
of the Sindh Reverue Board estobliished under section

80;

(?) “architect" means and includes ar architect or a
town planner a5 defined in section 2 of the Pakistan
Councll of Architects and Town Planners Ordinance,
1983 (Ordinance IX of 1983), and alio includes an
association of persons or a commerzial concem
engaged n any manner, whether directly or indirectly,
in the field of architecture or town planning;

(10) "errears”, in relation 1o a person, means the tax

due and payable by the person on a day under this
Act, which has not been paid by that day in the

prescribed manner;
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(11) “Assistant Commissioner” means a person
appointed as an Assistan! Commissioner of the Sndh

Revenue Ecard under seclion 34;

{(12) “associates” or “assoclated persons” refers fo -

(i}

fii)

lwo persons. where the relationship between
therm is such that one may reasonably be
expected to act in occordance with the
intention: of the other, or both persons may
reasonably be expected to act in
accordance with the intenticns of a thid

person;

Prowided that two persons shall nol be
osscciates solely by reason of the fact that
one person i§ an employee of Ihe other or
both persons are employees of a third person;

without prejudice to the generglity of
paragraph (i) and subject to paragraph (i} of
thiz clause, the following persons shall always
be freated as associates, namely: -

(@) an individual and ¢ relalive of that
individual;
f=7] members of an association of parsons;

jc) a member of an associafion of persons
ard the association, wheme lhe
member, either alone or together with
ar  ossociale  or  associates  under
another application of fhis clause,
controls fifty per cent or more of the
rghts to income or capital of the
association;

{d] a shareholder in o company and the
company, where the shareholder,
gither alone or together with an
associote or associates under another
application of this clause. confrols
gither directly or through one or more:
interposed persons—

il fifly per cent or more of the
voling power in the company:

fii) fifty per ceni or more of the
rights to dividends; or
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(iii) fifty per cent or more of the
rights to capital; and

(e} two companies, where a person, either
alone or together with an associcte or
associates under another application
of this clause, controls either directly or
through one or mare interposed
persans =

{i) fifty per cent or more of the
voling power in both
companies;

q_'iI] fifty per cent or more of the rights
o dividends in both companios;
(o

i) fifty per cert or more of the
ights to capital in  both
companies; and

i) two persons shall not be associates under
sub-paragraphs (a) or (b) of paragraph (i} of
this clause where the Commissioner SEB is
satisiied that neither person may reascnably
be expected fo act in accordance with the
intentions of the other;

Explanation: The expression “relative” in relafion to
an individual, means-

(a) an ancestor. a descendant of any of
the grandparents, or an adopted
child, of the individual, or of a spouse
of the individual; or

(b) @ spouse of the individual or of any
person  specified at |a)  this
explanation,
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{13} “associgfion of persons” includes a firm, any
artificial  juridical person and anybody of persons
formed under a foreign law, but does nol include o

company;

(14) “authorized service stafion” meaons a service
stafion or service center, authorized by a motor vehicle
manufacturer, whether local or foreign, fo camy out
any service or repair or recondifioning or restorgtion or
decorafion of motor vehicies, classified under Chapter
87 of the Customs Act 1949 [Act No. IV of 1969).
manufactured by such manufacturer;

Explanation: The services by authorized service stations
includs -
(1) the services provided during the wamranty
period as well as after the expiry cf the
warranty period;

{2} the services provided even for the vehicles
and machinery nat manufactured by the
manufacturer appointing or authorizing
such service station; and

(3) the services provided agains! charges
billed by way of reimbursement, wheiher
from the manufaciurer or insurance
companies or lecsing companies or oiher
such persons;

(15)"automated teller machine” means an interactive
auvtomatic machine, whether ownad or outsourced by
banks and other financial insfitutions, designed to
dispense cash, accept deposit of cash, transfer money
between bank accounts and lacililate oiher financial
transactions including payments of bills;

(16)"automated feller machine operations,
maintenance, and managemeni” means a service
provided in relation to autornated teller machines and
includes site selection, contracting of location,
gcquisiion,  financing,  installation,  cerification,
conneclion, mainfencnce, Iransaction processing,
cash forecasfing, replenishment, reconciliafion and
value added services;
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(17) “beauty parlour” or "beavty clinlc” means o
person or an establishment providing beauty trealment
sarvices  including  hair  cutfing. hair dyeing, hair
dressing, foce care, foce ftreolment, cosmetic
treatment, manicure, pedicure, make-up including
bridal make-up, and counseling services on beauty
care, face core or moke-up or olher such idenfical or

sirmilar services;

(18) “Board” means the Sindh Revenue Board
cstablished under sectfion 3 of the Sinch Revenue
Board Act, 2010 (Sindh Act Mo. Xl of 2010);

(19) ‘"business support service" means services
provided in relafion to business or commerce and
includes  evaluatiaon of prospective  buyers,
telemarketing, call cenfre facilities, accounting and
processing of fransoctions, processing of purchase
orders and fulfillment services, information and rocking
of delivery schedules. managing distribution and

logisfics, customer relalionship management services,
operofional ossistance for morketing, formulation of
customer service and pricing policies, infrastructural
support services and other fransaction pracessing.

Explanation- For the purposes of this clause, the
expression  “infrastructural support services" includes
providing office dlongwith ufiities, lounge, reception
with personnel to hondle messages, secretanol
services, lelecommunication facillies, paniry and
SeCcurty;

(20) “cable TV operator” includes local loop holder and
means a persen who owns, controls, manages or runs
ony cable television system and 5 engaged in
reception of broadcast pre-recorded or live signals
frorn different channels for distibufion to subscribers
through a set of closed fransmission path or wireless,
and is fiable to ficense as a cable TV operator under
the Pakistan Electronic Mediao Regulotory Authority
Ordinance, 2002 (Crdinance No. Xl of 2002}

(21) “caterer”, by whalever name colled, means a
person. who in ordinary course of bBusiness and in
relafion to events, funcfions, ceremonies, parties, gel-
together, occosions, efc., provides or supplies, either
directly or indirecily, various services including food,
edible preparafions, beverages, enfertainment,
furnifure or fixture, crockery or cuflery., pandol or
shamiana, armamental or decoralive dccessories or
lighting for ilumination;
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{22) "club" includes @ membership club and a
proprietary club and means a person, o body of
penions, an establishment, an organization or g place,
the membership of which is resiricted to a parlicular
class of people or which is un on the basis of mutuality
or otherwise and provides various services, facilifies,
utiliies or odvantages for an amount of fee.
consideration, subscription or charges, including those
for inilicl membership, whether cr not it provides. food
or drnks or has any arangement for boarding or

lodging or games;

(23) “Commissioner” mean: a person appointed as g
Commissioner of the §indh Revenue Board under

seclion 34;

(24} “Commissioner (Appeals)” means o person
appolinfed as a Commissoner (Appeal:] of the Sindh
Fevenue Board under section 34;

(25) “Commisslonade” means the office of the
Commissioner or the Commissioner (Appeals) having
jurisdiction specifed under this Act and the rules made

ihersunder;

{26) “common taxpoyer idenfification number™ means
the regisfration number or ony other number or
identification number allocated to a pemson for the

purposes of this Act:

(27) "commeodity broker" means a broker s defined in
clouse [b] of sub-rule (1} of rule 2 of the Commodity
Exchange and Future Coniracts Rules, 2005, made
under seclion 33 of the Secuirfieas and BExchange
Ordinance, 1949 (Ordinance Mo. XVl of 1987);

(28) "company" means—

[a) a company os defined in the Companigs
Ordinonce, 1984 [Ordinance MNo. XLVII of

1784];

(b} a banking company ond foreign banking '

company o defined in the Banking
Companies Ordinance, 1762 [Ordinonce No.
Lvit of 1962), ond includes any body
comporate which transacts the business of
banking in-Pokistan;

296-AA
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(¢) @ non-banking finance company [NBFC) and
the nofified entifies as specified in section
9894 of the Companies Ordnance, 1984
(Ordinance Mo. XLVl of 1984), read with the

Non-Banking Finance Coampany
(Establishment and Regulation) Rules, 2003;

(d) @ body corporate formed by or under any
law in force in Pakistan:

(e} a mecdargba compdny o5 defined in the
Modaraba Companies and todaraba
(Floatation and Conifrol) Ordinance, 1980

({Ordinance No. XXXI of 1980},

*{f}  atinancial instiiution a3 defined in the Financial
Institutions [Recovery of Finances) Ordinance,
9001 = {Ordinance  No. XLV OF 2001},
including a microfnance institution licensed
under the Microfinance Institutions
Ordinonce, 2001 [Ordinance No. LV of 2001)
and a tslamic financial institution:

{g) abody incorporated by or under the law of
counfry  ouiside  Pakisian relating 1o
incerporation of companies;

(h) a trust, o co-operative society or 0 finonce
society or any other sopciety established or
conslituted by or under any law for the fime

being in force; or

(i) a foreign association, whether incorporated
or not, which the Board has, by general or
special order, declared to be o company for
the purposes of this Act.

(29) “computerized system” mearns any
comprehensive information technology system used
by the Board or any olher office as may be nofified by
‘the Board, for camying out the purooses of fhis Ack

(30) “courler services” includes the services provided
or rendered by any percn engoged in the
transporialion, crmiage of delivery of lime-sensitive
documents, goods or articles, whether or nol LHilizing
the services of o person, directly or indirectly, te collect,
cary or deliver such doc uments, goods or arficies; r
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G {31) “custom= ngent” means a persan licensed under
secfion 207 af the Customs Act, 1969, and the rules

made thereunder;

(32) “default surcharge” means the default surcharge
levied under section 44;

(33) “defaulter” means d person or an association of

persons and includes every member of such
association; every director of such company and every
partner of such firm and further includes guarantors or

successors thereof, who fail to pay the arrears;
(34) ‘“Deputy Commissioner” means o person
appoinfed ai a Deputy Commissioner of the Sindh
Revenue Board under section 34;

(35) "document” includes, bul is not limited to, any
electronic dato, computer programmes, computer
tapes, compuler disks, micro-ilms or any other medium

ar made for the storage of such dafa;

(36) “due date”, in relation o the furnishing of a return
or a statement or for payment of tax under the Act,
means the 157 day of the month following the end of
the tax period fo which it relates, or such other date as
the Board may, by nofification in the official Gazete,

specify!
(37) “economic activity” shall have the meaning given
in section 4

(38) “e-intermediory” mean: a person appointed as
electronic-infermediary under section 71;

(39) “event management services” means a service
provided in relafion to planning, promotion, organizing
or presentation of any arls, business, sports, marital
functions. sccial functions or any other funclion or
eveni, ond includes any consultafion or any ancillary
service such os catering, decoration, photography,
videogrophy, sound recording, fighting & illumination,
DJ, valet parking, etc., provided in this regord;

(40) “exempt service” means a service which is exempt
fram tax under section 10;

(41) “exhibition service” means the service provided or
rendered in relation 1o an exhibition held -
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{a) to market; or
[b] to promote: or
[c) to advertise; or -
(d] 1o showcase,

any preduct, goods or services intended fer the growth
in the business of the manufdacturer, producer,
importer, supplier, distibutor or provider of such
product, goods or services;

(42) "FBR" means lhe Federol Boord of Revenue
eslablished under the Federol Board of Revenue Act,

2007 (Act Mo. IV 2007);

(43) “financial year" means a year ccmmencing on
the first day ol July and ending on the thirtieth day of
June in the following vear:

(44) "firm" means the relalion bebween persons who
have agreed fo shere the profits of a business canied
on by all or any of them acting for all:

(45) “foreign exchange dealer” includes an exchange
company of 0 foreign exchange company of d money
changer authorized or licensed by the 5tate Bank of
Pakistan;

(45) “franchise” means an authority given by o
franchiser. including an asseciale of the franchier,
under which the fanchisee is contractually  or
otherwise granted any right to produce, manufacture,
distribute sell or frade or ctherwite deal in or do any
other business aclivity in respect of goods or to provide
services or to undertake any process identified with the
franchiser aganst a cansideration or fee, including
technical fee. managemsnt fee, or royalty or such

. ofher fee or charges, inespective of the fact whather or
not a trademark, service mark, trade name, logo,
brand name or any such representation o symbol, as
the cose may be, is involved:

(47) “freight forwarding agent” means o peron who
provides or renders of makes amangsment for his
principals or clieni, the services, for fee or charges or
commission or remuneration, for some or all of the
services being provided by the shipping agents,
clearing agenis, stevedores, ship chandlers, port
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operaters, teminal operalors, SUrveyors, pPersons
providing ship management services, warehousing
services of confainer provision -services or cover or
gudrantee in respect of imports or exports of goods,
independently or in parinership or in arangement with
any such service provider or renderer.

(48) “goods” includes every kind of movable property
other than actionable claims, money, slocks, shares
and securiies ond does nat include a service or
services described under this Act,

(49) “Government” means the Gevernment of Sindh;

(50) “healthcare center, gyms or physical fitness
center, efc." includes a health club, gymnasium,
reducing or slimming salon or clinic,. or an
establishment providing the focilties, uliliies or
advantages of sauna or stecm bath, Turkish bath.
solarium, spas, yoga, meditafion, massage (excluding
therapeutic massage under medical prescription or
advice) or such other services:

{(51) “hotel” includes motels ond guesthouses and
means o person, establishment, organization or place,
by whatever rame called, where rooms or suites are let
out on rent, whether or nof it hos any arrangementi for
catering or functicn hdlls os o pari of the hotel or
provides any other services, fociliies or wfilities, but
does not include o home or hostel which is exclusively

* used for the aged or invalid persons or students and s
run by or under the confrol of such a charitable or
educational Institution o5 are exempi from the .
application of the Income Tax Ordinance, 2001
[Ordinonce No. XLIX of 2001);

(52} "Impul tax”, in relation fo o regislered person,

means,—

(g} tax levied under this Act on the services
received by the person;

(b} tox levied under the Sales Tax Act, ‘:?901. on
the goods imparted by the person;

{c] tax levied under the Sales Tax Act, 1970, on
the goods or services received by the
person; and

o
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[d) Frovincial sales tox or  Islomabad
Capital Temitory soles tax levied on the
services received by the person:

Pravided that the Board may, by nofitication in
the official Gozette, specify that any or all of the
aforesaid tax shall not be trealed as input fax for the
purposes of this Act subject fo such conditions and
limitations as the Board may specify in ihe nofificalion;

{53) “insutance” has the same meaning as defined in
clause [xovi) of section 2 of the Insurance Ordinance.,

2000 (Ordinance No. XXXIX of 2000};

{54) “insurer" means O Person s defined in clause
[xxxi) of seclion 2 of the Insurance Crdinonce, 2000

[Ordinance Mo, XXXIX of 2000):

{55) “inter-bank rate” medns the Karochi Inter-Bank
Offered Rate (KIBOR| prevalent on the first day of each

quarter of the financial yeor,

(56) “legal practitioners and consultants” , by whatever
name caled, means a legal practifioner as defined in
section 2 of the Legal Practitioners and Bar Councils
Act, 1973 [Act No. XXXV of 1973), ond includes a
person engaged in providing of services in relation fo
advice, consulfancy or assisiance in any branch of law
or providing representational services before dny
court, tibunal or other such judicial or quaskudicial

authority:

(57) “management consvltant” means a person
engaged, either directly or indirectly, in providing of
services in connechion with the management of any
business, organization or institution in any manner and
includes a persan who renders advice, consulfancy or
lechnical assistance relating  to conceptudlizing,
devising, development, medification, rectification, or
upgradafion of any warking system of such business,
organization or institution;

(58) “market research agency”.means O person
engaged, directly or indirectly, in providing of services
relafing to the study or-survey, or both. of any situation
in the market for any purpose other than personal.
academic or educational requirements;
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5%) “mardage hall and lawn®, by whatever name
called, includes o hall or lawn or a banguet hall or a
function hall or an exhibifion hall or lawn, or any
building, place, premises or marquee where parfies,
receptions, events or funclions, more partcularly
relafing to maltrimonial ceremcnies, are held, whether
o not it hos its own amongement of  event
managemen! or provision of foud, beverages,
crockeries, cutleries, furniture, fixtures, elc.

(40) “officer of the SRB" means an officer of the Sindh
Revenue Board appointed under section 34; :

(41) “open market price” shall have the meaning given
in section &;

(62) "output tax”, in relation to a registered person,
means the tox levied under this Act on the services

provided or rendered by the person;
(43) “person” means —
[a) an individual;

(b) @ company, an agency or an associafion of
persons incorperatad, formed, organized or
established in Pakistan or elsewhere;

[c) the Federal Government;
[d) @ Provincial Government;

le) a. local Authorty or Local Govemment in
Pakistan: or

(f] o foreign Govemment, a political sub-division of
a foreign Government, or a public intemational
organization;

Explanation: The use of the word "he! in this Act
shall be taken to refer to any or all of the persons
mentioned in sub-clauses [a) fo (f) above.

(64) “place of business In Sindh" means that o person -

@) owns, renls, shares or in any other manner
occupies a space iff Sindh from where it cames
on an economic activity wheiher wholly or
partially: or

{b) ccries en an cconomic achivity through any
other person such aos on agent, associale,

296-AF
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franchises, branch, efice, or otherwise in Sindh
but not including a liaisen office.

(45) “port operater” includes Karachi Port Trust, Port
Gasim Authority or any other person or crganization
managing the operctions of any cusloms port as
deaclared under section ? of the Custorns Act, 1249 (Act

Mo, IV of 1546%);

(66) “prescribed” means prescribed by rules made
under this Act:

(67) “"PRAL" means the Pakistan Eevanue Avtamation
[Frivate) Limited;

(48) “provision of service” or “providing of service"
includes the rendering, supply, initiation, origination.
reception, consumpticn, termination or execulion of
servica, whether in whole or perl, including e-services
where the context so requires;

{.ﬁ‘?} “public bonded warehouse" means g walehouse
licensed under section 12 of the Customs Act, 1947;

(70) ‘“registration number” means the number
dliocated to a registered persun for the purpose of this
Act:

(71} ‘registered person” means o person who s
registered or is liable 1o be registered under this Act or
any other person or class of persons nofified by the
Boord in the official Gazette:

Provided that a person liable to be registered
but not registered under this Act shall not be enfifled to

any benefit available 1o a registered person under any
of the provisions of this. Act or the rules made

thereunder;

(72) “relnsurance”, includes refrocession, and has the
same meaning as defined in clauses (li) and (lv] of
section 2 of the Insurance Ordinance, 2000 [D'dlnunce

No, XXXIX of 2000};
(73) “resident” means-
{a) an individual whe. in a financial year, has -

(i} aplace of business, whether whaole or part
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thereof, in Sindh in any mode, style or
Manrer; or

fil his permanent aadress. as listed in the

individual's nationel identity cord, in

Sindh;-or

. [iii) o permanent representclive fo act on his
behalf or fo provide service on his behaif

in Sindh;

[b) an association of persons or a company which,
ina financial year, has -

li} itsregistered office isin Sindh; or

iy its place of business, whether whole or

part thereof, in Sindh in any mode, style or
manner; or

lii} @ permanent representative to act an its
behalf or fu provide service an its behall

in Sindh; or

(iv) the conirol or management cf the
associalion of persons or the company,
whether whole or part thereof, sitvated
in Sindh ot any time duing the fnancial

year;

(74) “restaurant’, by whaotever nome called, includes o
perscn, establishment, crganization, ploce, cafe, ccffee
houses or ice cream parlors where food, beverages o other
edible preparations are scld or served to fhe customers,
including the custormers avaiing of the take-away service or
delivery service or room senvice or catering service, whelher
or not the restaurant provides any other services, facitties,
utilities or cdvantages:

(75) “return” means a return required to be fumished
under Chapter-Vl of this Act;

(78) "rules” means the rules made under this Act

(77) “Sehedule” means ¢ Schedule appended to this
Act

(78) “security agency" means a person engaged in the
business of providing of services relating lo secuiity of
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any- persan or  progerty, wheiher moveadle of
immovable, including the sarvices of provision of
security personnel, guard or vehicle;

(79) “service" or “services” means anything which is
not goods or providing of which is not a supply of
goods and shall include but not limited te the services
listed in the First Schedule of this Act.

Explanafion: A service shall remain ond confifnue to be
freoled os service regordless whether of not the

providing - thereof invclves any UsS, supply  or
consumption of any goods either as-an essential or as

. anincidental aspect of such providing of senvice!

(80) "shipping agent™ means O person licensed as o
shipping cgent under the Custorms Act, 1967 [Act Mo,
IV of 1969, or the rules made thereunder. who provides
or renders any service in relation fo enliance or
clearance of a conveyonce at a custems port and a
customs siation, as defined in clauses (i) and (k) of
section 2 of the Customs Act, 1767, and files import or
export manifest and issues line or camer bill of lading,
for of on behalf of an ailine or shipping line or any
other conveyance, and ncludes non-vessel operaling
common camers, slot carers, charlerers, international
freight forwarders and consolidalors, rendering services
in relafion to impord and export of cargo,
independently or as subsidiary of an aifine, shipging
line, slot carmier, chorterer, and nor-vessel operaling

commaon carmier;

(81) “ship chandier" means o person licensed as a ship
chandler under the Customs Act, 1967 [Act MNo, IV of
1949) or the rule: made thereunder,

(82) “ship management services” includes —

(o) supervision or negoliafion for the
maintencnce. survey and repair of ship;

(o) engogementor providing of crew;

{c) recelving the hire and freight charges on
behalf of the owner;

{d) negotiating contracts for bunker fuel and
lubricating oils;
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le} amranging of nagotiaiing arrargements tor
loading and unlocding;

(/) payment, on behalf of the owners, of the
expenses incurred in groviding services of in
relation 1o the mancgement of the ship:

(g} entry of the ship an pratection or indemnily
associofion;

(h] providing o negofiating for victualing or
storing of ship:

[} dealing wilth insurance, saivags or other
clairme in relation to ship.

(j amanging of insurance in relation to shin;
and

(k) any other ship management service;

(83) “short-paid” means, where a registered persan
pays an amount of tax less than the tax due as
indicated in the person's return filed under section 30,
the amount so involved and also ineludes the amount
of fax due but not paid owing lo miscalculation or
incorect or inadmissible input fax credit e adjustrrent
or inconect assessment of the tax due fora tax period;

(84) “similar service"” means any other service which is
the same as, of closely resembies, the other service in
character, quaity, quanlity, furctionality, materials, or
reputalion;

(85) “special audit” means an audit conducted under
section 29

(86) “Special Judge" means o Special Judge
oppointed under section 37:

(87) “sponsorship” includes naming an event after the
sponsar, displaying the sponsor's logo. trade name.
brand name or product ncme. giving the sponsor
exclusive or priority booking rights, sponsoring prizes or
frophies for competition or game of sports: but does
rot include financial or other support in the form of



donatons and gifts, given by a doner, subject to the
condifion that the service provider is uJnder no
obligafion to provide anything in return to such daoner;

(88) “statement” means o statement prescribed under
the rules or nolifications made under this Act;

(89) ‘“stevedore” includes a4 pemson engagad in
handling and loading or unloading of corge including
containers, pallets and bulk cargo, from ships, vessels,
steamers and country crafls in any manner and olso
includes a persor who hires lang shore, dock or harkor
workers to load or unload ships, vessels, steamers and
country craffs. & person providing or rendering any
services related to or ancillary to the handling of or
otherwise dealing with such or other cargo al a port or
in any area or terminal at the port in any manner or
style shall be included in the leminology “stevedores”;

(90) “stockbroker” means a broker as defined in clause
() of sub-section (1) of section 2 of the Securities and
Exchonge Ordinance, 1969 (Crdinance No. XV of
1949 providing services in relafion to a Stock Exchange
as defined in clause (xxiv) of sub-section (1] of section 2
of the Stock Exchaonge [Cerporatization,
Demutualization and Integration] Acl, 2012 (Act No. XV
of 2072}

(91) “surveyor’ mears o person engoged in the
services of insurance survey, market survey, statistical
survey, opinicn pol survey and survey relating lo ris<
assessment, loss or damage assessment or claim
sefflement bul does not include the services
conducted by the Federal or Provincial or Local
Governments for its own purposes ond by the
recognized educational institutions for the purposes of
education and academic research in such insfifutions;

(72) “tax" mears -

(a] the tax, additional tex, or default surcharge
levied under this Act:

o) a fine, penalty or fee imposed o charged
under this Act: ang

(c) any cther sum payable or recoverable under
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the provisions of this Act or the rules mods
thereunder;

(93) “tax consultant”, by whatever nams called.
includes a person engaged in providing of services of
advice, consultancy or assistance in the matiers of any
federal, provineial or local govemmeant laws in relation
io cny lax; rate, cess or providing representational
services before any court, tribunal or other such judicial
or quasi judicial autherity or the authority administering

sch fax lovws,

(74) “tax fraud” means knowingly, dishonesily or
fraudulently and without any lawful excuse -

[a] deing of any act or cousing to do any act; or

(b} omitting to loke any oclion or causing the
omission of any aclion. including providing of
taxable services without being registered
under this Act; or

[c) talsityving or causing falsification of tax invoices:
or

(d] issuance of invoice or bill of taxable services
withiout the provision of that faxable service; or

[e] failure to pay an amount of tax collected
under sectionld, and falure o pay |he
amourt of tax withheld under the provisions of
the rules made under this Act, in cortraventfion
of the duties or cbligations imposed under this
Act or rules or instructions issued thereunder
with the intenfion of understating the tax
ligkility or underpaying the tax iabiily for two
conseculive periods or more or overstating the
entitement of tax cradit or tax refund 1o couse
loss of tox revenue;

(75) "tax period” means a period of one month or
suich other period as the Board may. by natification in
the official Gazette, specify:

(76) "taxable service" shall hove the meaning given
under section 3;

(97) “felecommunication service" shall have the
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meaning given n claw
Telecammunicetian {Re-organization] Ac

se (v] of section 2 of the Pakistan

. 1996 (Act

o, 3Vl of 1994}, and incluces the talecommunication

systern as defined in clause (4] thereof
includes the wireless communication as
clouse [1) of seclion 2 cf the Wirelas Tele

and further
defined in
araphy Acl.

1933 [Act No. XVl of 1933) and also includes transfer,
assignment or sharng of the right to use capacity for
transrrission, emission or receplion of signals ond

provision of access o global o wocal
network, -

(98) “terminal operator” includes Karachi |
Container Terminal, Pakistan Internaticna

infarmalion

niarnational
| Container

Terminal and Gasim Infemational Container Terminal or
any on-dock or off-dock terminal or any cther person
doing similar activities and also includes the cargo or
baggage shed operators icensed or oppointed by the

cusloms authorities ai any cusformns port
girport or custorns station;

(99) ‘value of a laxable service" shal
meaning given under saction 5

of customs

| hove the

5. In section 3, in sub-section |2, inthe Explanation, after the

words “resident persons’, the commad
swhether or not the said resident person
corsurmer of such services" shall be acdded,

and  wards
5 an end

& In section 7, for sub-section [2). the following shall ke

substituted:-

" ™(2) This section shall not apply to the

cervices for

which paymen’ is made an instaliment basis excepl where

otherwise prescribed.".

7 In section 8, in sub-section (2], for

the  word

wsovemment”, the worgs and commas “Board, wilh the
approval of Government,” shall be substitutad;

8. Insection 9, in sub-section (3), for the word "Government”,
the word "Board, with the approval cf Governmeni™ shall

be substituted.

o For section 13, the following shall be subsiituted:-

“13. Special procedures and tox

withholding
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pravisions - (1] Nofwithstanding anvihing conlgined in
this Act. the Baard may, by nofification in the oficial
Garette, prescribe special precedure for ine payment
of tax, valuation of taxable services, registration, record
keeping, invoicing or biling reguirements, returns and
other related maiters in respect of any service or class
of services and subject to such limitafions and
conditions as may be specified in the notification.

(2) Motwithstanding anything contained in this Ach,
the Boord may, by nofification in the official Gazette,
require any penscn or closs of persons, whether
registered or not, fo withhold full or par of the tax
charged from or invoiced to such person or class of
persorns on the provision of any taxable service or class
of taxable services and to deposil the fax, so withneld,
with the Gevemment. within such fime and in such
rmanner as may be specified in the notification.”.

10. In section 17, in sub-section (1), for the word and number
“Chapter-IV", the word and number "Chapter-v|" shcll be

substituted;

In seclion 248, for sub-section (1), the folowing shall be
substituted:-

“{1]  If an officer of the 5R8 is safisfied that a person s

required fo be registered under this Act and tha’ the

person has not applied for registrafion, the officer of

the 5RE shall, affer such inguiry as he may deemed fit,
register the person through an orcer to be issued in
wrifing and such person shall be deemed to have
registered from the dote he became liable fo

registration.";

12, In section 254 -

(a) in sub-section (2, after the word “Board", occuring

twice. the words and commas “or any officer ol the
SRB, aulharized by the Board in this behall,” shall be
inserled and for the words "any obligations”, the
words "the obligations for de-registration” shall be
substituted;

Ib) insub-section (3). for the word “must”, the word “shall”,
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and for the word "Board”, occuring twice, the words
“Board or any officer ol the SRB" shall be substilufed.

In section 26, in sub=section (3], for the word "should", the
word "shall”, shall be substituted;

In section 2%, in sub-section [3), for the figures and word
19,39 and 42", the figures and word "27, 48, 51 ang 527,
shall be substiiuied.

n section 32, for the figure "25", the figure "25A" shall be
substituted:

In section 42. In sub-section (1], for the words "Deputy
Commissioner”, the words “Assistant Commissioner” shall

be substituted,;

. Insection 43, in the Table -

(@) inserial number 6, in column (3], for the figures
and brackefs “2(41)", lhe figures and brackets

"2|94]" shall be substituted,

(b] in seral number 8, in column (3], for the figures
and brackets "2(41)", the figures and brackets
"2(94)" shall be substituted;

[c) after serial number 14, the following new sericl
number 15 and enfties there agaoinst shall be

added:-

1]

"15. Where any  Such personshallbe 52 ;

person fails  fiable to pay penalty
to provide of 100,000 rupees.
the

dociirnen Such person shall,
Sk faR Bl o further be liable,
information  WPon conviction by
St o o Special Judge. to
e b imprisonment far a
Sllew e term which may
officer of extend o one year
the SRB to or fine which may

fake

extend to 100,000
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exiracis rupees or wilhi both.
= from or

make

copies of

the

document

of record ar

information

of dalacr

fails ta

appear

before an

officer of

ERE or fails

to answer

any )

question put

o him.

18. In section 47, in sub-section (1), the words “on the parf of
an officer of the SRB" shall be deleted.

19. In section 52. In sub-seclion {1}, for the words "Deputy
Commissioner”, the words “Assistant Commissioner” shall be

substituted.
20. In section &0, after sub-section (&), the following shall be
inserted:-

“{én) Motwithstanding anything contained in this
section or in sections é1 and 62 ond fill such fime
that an Appellate Tribunal is established under this
Aet, the appeals under section 61 shall be heard
ond decided cnid the functions of the Appellate
Triibunal shall be exercised by o bench comprising
of at least two Members, as gefined In clause (h)
of section 2 of the Sindh Revenue Board Act, 2010
(Sindh Act No. XI of 2010). In case of difference of
opinion between the two Members deciding the
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appeal, the caose shall be decided by the
Chairman of the Board, acting as the referee
Member of the bench.";

21. In the Firsl Scheduls -

[a}

(el

(<)

(d]

(e)

(f

in column (1), against the tariff heading “9801.6000"
in column (2], affer the word and comma “lawns”,
ihe words “clubs and" shall be inserted;

in column (1), offer lariff heading 9802.5000 and
enifes there-against in column (2), for the
descripfions  “Adverfisement on poles” and
“advertisement on billboards” in column (2], the
iollowing shall be subsiituted:-

#

“9802.6000 Advertisement on poles
9802.7000 Advertisement on
billboards™;

in column (1) against tariff heading "9819.1000", in
column (2), tor the description "slockbrokers”, the
description “stockbrokers and commodity brokers”
shall be substituted;

in column (1), agains! taiiff heading "$819.7000" in
column (2), for the description “Ouldoor
photographer", the  description "Qufdoor
photographers and videographers” shall  be
subslituted;

in eclumn (1), against tariff heading “9820.1000. in
column (2), for the description “Auto-workshops”, the
description “Auto-workshops including authorized
service stations” shall be substituted;

in column (2] affer the descripfion “Services provided
in the matter of manufacturing or processing for
other toll basis”, the following shall be added:-

“Event management services including the
services by event photographers, event
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videographers and the persons reiated to such
avent management

Exhibifion services

Fubilic bonded warehcuses

Labor and manpower supply services.”.

22 Inthe soid Act, in the Second Schedule, in Part B -

(a) after the taiiff heading “9801.2000" in column (1) and
the enfries relating thereto in columns (2) and {3}, the
following shall be added:-

“9801.3000 Services provided or rendered 16%";
by mamiage halls and lawns

{b)in column (1). against the tariff heading "$801.6000™ in
column (2], for the word “caterers”, the words and
commas “mamage halls and lawns, clubs and calerers”
shall be substituted:

(c) in column (1), after faiiff heading 98072.5000 and entries
there-agains! In columns (2] ond (3}, for the descriptions
“ sdverlisement on poles”, "Advertisement on billboards™
and "Other adverfisements like on web / inlemet efc.”
in column (2} and the rate of tax thereon in column (3},

the following shall be subsfituted:-
"9802.4000 Adverlisement on poles 16%
9802.7000 Adverfisement on billboards 16%
9802.9000 Other adverisement 16%";
including those on
web or intemet

{d) in column (1), for the tarifl heading “2805.8000" and the
entries there against in columns (2) and (3), the following
. shall be substituted:-

“9805.7000 Adverlising agenis 16%
9805.8000 Ship chandlers 16%
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98059100 Sponsorship services
SE05. 9200

(e} in column (1). afer the farl

296-AT

Rusiness support services

entries there-agains! in columns (2] and (3],
shall be inserted-

“OR10.0000 Services

{f) in column (1), after the teariff b
enties there-against in columns (2}

provided or

rendered for persondl

care by

beauty

parlours, beauty clinics,

simming  clinics
cenfres and others

shall be insarled:-

voa14,.1000 Architects or iown

{g) incolumn (1}, after the faiff

planners

oar

16%
16%

# heading "$809.0000" and the

the following

16%"

eading “9813.9000" and the
and (3], the folowing

16%

enties there-against in columns (2] and (3},
shall be inseried:-

, 78.15

*9815.2000

. 9815.3000
9815.4000
9815.6000

2815.9000
78.18

Services provided or
rendered by professionals
and consullants, elc.,

legal practifioners and
consultants

Accountants and quditors
Management consultants

software or [T bosed
system development
consultants

Tax consultants

Service prwld&-d or
rendered by specialized
agencies.

16%

16%
16%
16%

16%

heading "9814.3000" and the

the folowing
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L
G818.1000 Security agency 16%

9818.3000 Maorketresearch ogency  16% "

.

in column (1), against tariff heading “9819.1000", in

=}
column (2), for the descripfion “Stockbrokers”, the
descripfion. "Stockbrokers and commedity brokers” shall
be substituted;

|| incolumn (1), after toriff heading "#819.2000" and entries
there-against in column (2} and (3). the following shall be
inserted:-

"981%.5000 Surveyors 165%

98197000 Outdoor photographers 16%
and videographers

SR19.9300 Management 16%, ";
consultants

(i) in column (1), cfter the taiiff heading “9819.9090" and
entries there-against in columns (2) and (3], the following
shall be inserled:-

"“9820 Services provided or
rendered by speciglized
workshops or underlakings

9820.1000 Aulo-werkshops, including 16%
authorized service stafions
P820.2000 Workshops for  industrial 16%
machineary, construction
and earlh-moving
machinery or other special
purpose machinery, elc.

£8.21 Services provided or
rendered In specified fields

9621.1000 Healthcare cenfre, gyms or 16%
physical fitness center, eic

9821.400C Body massage center 16%

$821.5000 Pedicure center 16%

(n) incolumn (1), cfter tarff heading "9824.0000" and
entries there-against in columns (2) and (3], afler the



description

CRERACES

provided by

motels and

guesthouses” in column {2) and the rcte of tax in column
(3], the following shall be added-

$828.0060
$A29.0000

£830.0000

$831.0000

Event manogeament
s@rvices including the
services by event
chotogrophers, event
videographer and the
persons related lo such
avent management
ExHibition sarvices

Public banded warehouses

Lebour and manpower
supply services

Service provided in the
matter of munufacturing or
processing for others on toll
basis

Roce clubs:

(a) services of enfry/
admission

|b) other services

16%

1A%
16%
14%

16%

{a) Rs. 200 per
ertry fickst or
eniry pass of
the person
visiting the
race event,
(b} 186%
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TEMENT OF OBJE MND RE N3

in order to rationdiize, levy, enhance cerlain faxes, duties ond
cess and hormanize the provisions of the Sindh Sales Tax on Services
Act, 2011, it is expedient to maoke suitable amendments in the said
Act and the Sindh Urban Immovable Property Tax Act, 1938, the Singdh
Finance Act, 1977 and Sindh Finance Act, 1994,

The Bill seeks ta achieve the above objech . ks n AN =
MEMBER-IN-CHARGE

G.M.UMAR FAROOQ
ACTING SECRETARY
PROVINCIAL ASSEMBLY OF SINDH

Karachi: Printed at the Sindh Government Press
7-6-2013
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