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PROVINCIAL ASSEMELY OF SINDH

NOTIFICATION
KARACHI, THE 29™ OCTOBER, 2013.

NO.PAS/Legis-B-10/2013- The Sindh Fund Management House Bill,
2013 having been passed by the Provingial Assembly of Sindh on 197
September, 2013 and assented to by the Governor of Sindh on 24™
September, 2013 is hereby published as an Act of the Legislature of
Sindh.

THE SINDH FUND MANAGEMENT HOUSE ACT, 2013,
SINDH ACT NO. XLV OF 2013.

AN -
: ACT

to provide for the establishment and regulation of the Sindh
Fund Management House.

WHEREAS it is expedient to provide for the establistment Preamble.
and regulation of the Sindh Fund Management House for efficient
management of the mvestment of funds of Government and its

- entities in the Province of Sindh and to make provisions for

- ancillary matters.
L ]

It is hereby enacted as follows:-

Liv-77A  Ext-IV-36 (545) Price Rs. 140.00
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CHAPTEK-I
PRELIMINARY

Short ttle, extent : 1. (1} This Act may be called the Sindh Fund Mwagmncm Home-
and commencemenl, - Act, 2013,

(2) [t extends to the whole of the Province of Eimih.

(3) It shall come into force at once.

Dielfaiticns. bl In this Act, unless there is a.nyl.hmg repugnant in the subject
or context - :
(a) “asset” means and includes -
{iy any kind of the property;
! : ] (1) any legal. equitable or beneficial estale or interest
in the property;
(i) any legal, equitable or beneficial right;
{b) “Board” means the Sindh Fund Management House
Board constituted under secticn 11;
" (e) “Chairperson” means the Chairperson of the Board; -
- {d] “Clief Investinent Oﬁ’-'rcer" means the Chief Investment

Officer of the House;

(2) “Commission™ means ths Secwities and Exchange
Commission of Pakistan established under sub-section
(13 of section 3 of the Secunties and Exchange
Commission of Pakistagy Act, 1997 (Federal Act’
No. XLIT'of 1997); :

(f) ‘'desipnated fund” means a fund designated under
section 42; :

(g) “Director” means the Director of the Board:
(h) e emp]oyee” means T.he employec of the H-::usc

(i) | “External Auditor” means the External Aud:ts::rr engaged
under section 37;

(). “Finance Departniént” means 1he Finance Dcpmmcm of
the Government of Sindh; - ; ; .

(k) . “financial asset” in relation to a designated fund,
includeés the units of a real estate investment trust
scheme registered by the Securities and Exchange
Commission of Paldstan but does not include real estate;

] ‘_‘C‘mvermﬁtant"‘- means the Government of Sindh;

' (m) “House” means the Sindh Fund Management House
established under section 3;

(n)* “Internal Auditor” means the Internal Audltnr engaged
under section %
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(@)

(Pl

(g}

Ak

“Interim Committes” means the Interim Committee

- constituted under section 51;

“ipvesiment” means any mode of application of money
or financial assets for the purpose of gaining a returm

whether by way of income, capital galn or any other

tform of return;

“Investment Committee™ means the Iﬁ\'ésf_mqnt
Committee constituted under section 15; :

“investment pohw of a designated fund means the

e puhcy deﬁna.. in section 43;

(s)

)

{13,

W

(W)

x)
(¥)

—
[ S
T

(aa)

(bb)

“Managing Director” maans ﬂie Managing Director

appr;smtetl rmr:ler section: 73

“memmber’ - means. & member of - the Investment

Committee; -

"‘Prcsm.mg member” means the Presiding member of the
Iovestment Comm;t:ee e]ented unu:ler sub—sectmn (2} of
section 13.

“private member” means a member of the Investment
Committee other then the Managing Du-ecmr and Chief
Investment Qfficer of the House:

*Public ?ﬁvate Pmncrsbip“ has the same meaning as

defined undcr the:Sindh PubLlc Private Partnership Act,
20110, ;

“prescribed” means preseribed by rules or regulations;

**real 'eé-t&te‘-‘ me:ans land and aniudcs -

iy all attachments'to land; . )
(ii) - all minerals and other materials on the surface of or

below the land;

- (iti) all things that form a natural part of land;
- ({iv) . all things that are devtlopﬂd or. |nsnalied on. land,

" ineluding bil.dings and site 1mprmements anid
(v) all permanecnt building utlachments, and further
includes all rights and interests in any of the above,
whether the interest is frechold. or leasehold and
whether the purpose or use thereof is ru::.:dantml
business, industrial or of any other nature; =~ i

mqponmble erllly"‘ means the department, autherity,

agency, organization, foundation, boar:l or uny c:-thar

boﬂy om porate;

“rules and regulations” means the ruics and rcguldnons

. made under this Act;

“gcheduled bank™ shall have the same meaning as given
in the State Bank of Pakistan Act, 1956 (Federal Act
No XL of 1956);



548 THE SINDH GOVT. GAZETTE EXT. OCT.29,2013 = PART-IV

{ce) “Spesker” means the Speaker of the Provincial
Assembly of Sindh.

(dd) “surplus money” means money of the House wihich is
»  lying un- used for the time bcmg

. CHAPTER-II N
THE SINDH FUND MANAGEMENT HOUSE

Establishment of 3. {1) The House to be called the Sindh Fund Management House is
the House. -established in wocordance with the provisions of this Act.

(2) The House shall be a body corporate by the name of the Sindh
Fund Management House and shall have perpetual succession and o
common seal, with power, subject to the provisions of this Act, to
acquire, hold and dispuse of property both movable and immovable

- and shall by the said name sue and be sued. :

(3) The scal of the House shall be kept in such custody as the
Board directs and shall not be used except by authorized person.

Functiuns of the 4. The House shall, subject to the pruﬁa_'mns of this Act and the -
House, : rules and tegulations, have the following functions:-

(&) to make arrangements for the investment of dmounts of the.
relevant desipnated funds in financial assets, and o
manage iovestments of the relevant designated funds;

(b} to make arrengements for the realization of linuncial assets
which are investments of the relevant designated funds;

(¢) to make arranpements for the borrowing of money and to
-enter-into: securities Jending arfanpements in connection -
with the rclcvzmt demg;uated funds;

{d) to deposit all moneys received by i inlo an account
maintained by it with a scheduled bank;

(e} 1o mvest surplis money by depositing. it with a. scheduled -
bank, financial assets, non-financial assets or reéal ostate or:

in any other manner and on such terms and conditions as
may'he approved by the Investment Commitize; :

() 0. p@:fﬂrm_ such _other functions as are conferred on the
House by this Act and the rules and regulations; and g

* {g) 0 do anything incidental or conducive to the pcrfermaﬁcc
. of'any of the above functions.

Powors of 5. {1} The House shall have powers to do all things necessary to be
the House. done in connection with the performance of its functions.

{2) In particular and withoul prejudice to the generality of the
powers, the House may -
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{a) charge, in relation to each pension fund and each
general provident fund, a one-time fee of an
amount up to two percent of the net assst value of
such designated fund, at any time as decided by the
Investment Committee;

(b) convey, assign, swrender, vield up, charge,
mortgage, demise, reassign, transfer or otherwise -
dispose of, deal with or encumber any moveable or
immovable property or any interest vested in it,

. upon such terms as deemaed fit.

6. (1) The capital of the House shall cx:.)-nsis't of an amount paid to the
House under sub-section (2) and the amount transferred to capital
fraom reserves under sub-section (3).

{2) Government shall capitalize the House by transferring an
amount ‘which shall not be less than rupees three hundred million
from the Provincial Consclidated Fund, net later than one year from
the date on which this Act-comes into force.

{3) The House may fransfer from its reserves to its capital such
amounts as the Investment Committee determines.

{4) The Board shall ensure that the ecapital and reserves of the
House are sufficient to meer the liabilities of the House and if the
Board determines that the capital and reserves of the Hoose are not
sufficient to meet the liabilities of the House or there are reasonable
grounds for believing that in the future, the capital and reserves of
the House may not be sufficient to meet the expected liabilities of
the House, the Board sha]l, as soon as practicable, inform the

Government in wrltmg of its deienmnatlon and the reasons for that
determination. T A

(1) Therc shall be a Managing Director and a Chief Investment
Officer who shall be the whole-time officers of the House and shall
be appointed by the Board for an initial term of four years and

Capital of
the House.

Officers and
employees of the
House.

subsequently it-may. be extended by the Board for two more terms

of four years each; on terms and conditions to be determined by the
Board.

(2} There shall be an Internal Auditor engaged by the Investment
Committec on such terms and conditions as it may determine.

(3) Mo person shall be eligible for appointment as an .nmpir}}'ﬂe .

unless he possesses qualification and experience as determined by
the Board, if it is safisfied that -

(a) in case of the Managing Direetor, the person has relevant
experience of a period not less then twelve years;
pravided that the Board may relax the expericnce to ten
years for a person who meets all other requirements and
has substantial expericnce of investing funds belanging
to a government, any agency of a government or any
public sector entity or of managing such investments;
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(b} in case of the Chief Investment Officer, the person has

relevant experience of a period not less than eight years,

{c) in case of the Managmg Director and Chief Investment
Officer, the persof shall have professional credibility
and standing, in one or more of the following fields:-

(i investing in financial assets or dd\-'lhlng in

rclauon ta such investments;

{i1)- the - ma.ndge'nent of mvcst'm:r'ts in hnsmmal'
- adsets:

(G} An sn]plﬂ'j-‘eﬁ: shall hold office on such tetms and conditions

as the House may determine.

(") The - "-*la.nagmg Director or the Chief [nvestment Officer may
rESJ.gIl from office by writing under his hand, addressed to the
Board.

(8) The Managing Director and the Chief Investment Officer
shall give written notice to the Presiding member of all direct or
indirect pecuniary interests that he / she-has in any business or bﬂdv
L‘-Dl]:IUId'EE that carries on a buginess.

[9) A director is not eligible to be appointéd as an officer of the
* House, except for the Managir g Director.

(10) Subject to the provisions of this Act, the Managing Director
shall exercise the administrative authority under the control of the
Board.

(113 The House may-employ such other persons as the Investment. -

Committee thinks necessary for the performance of the functions
and duties and exercise of the powers ol the Housz,

(12) All directors, officers and employees of the House shall

. ;udhere ta the provisions: of this Act, nules, and rwgulauens and the

l::cn:le of conduct appmved by the Board.

any investment function.

L

(DT he House may engage cne or fmore inveztment managers to-
perfotm any specific function of the House bt shall not delegate’

{2) The House may engage one or more cusmdmm n rclaﬂon to

Lirvestmenits of the designated fund.

{3) The terms and conditions of engagement of an.investment,
manager ur custodian shall be as determined by the Board.

for the purpose of performing r;umpuancc funetions.

3. (1) The Tiivestment Committee shall engage an Internal Auditor

2) The House shall ensure that the Internal Auditor’s reports to

the Investment Committes on the performance of the compliance
functions are communicatad at such imes and in such manner as thc
Invesnment Committes may determine: .
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(3) The Internal Auditor shall be & company which provides
services as a trustee for one or more collective investment schemes
registered with the Commission, or a firm of Chartered Accoﬁntants
within the meaning of the Charteréd Accountants Ordinance, 1961
(X of 1961) other than the current external auditar of the House,
wiich meets the prcscnbed criferia to the satisfaction of thc
Investment Commirtee. -

Explanation:- “complidnce functions™ for the purpase of this
scetlon means -
(1) lo examine the investments of a designated fund
* whether they are inconsistent with the provisions
of this Act, the rules or regulations or of the
investnent policy of the designated Fund;

(i)  to examine where there is undue concentration of
business with any broker or hank engaged by the
House;

(i}  to examine whether there is undue coneentration of
business with any invéstment manager engaged by
the House,; .

{iv)  to identify systerms for asceriaining whether the
investments of -the designated funds are in
accordance with the provisions of this Act; the
rules and regulations and the respective investment
policies of the desighated funds; '

(1) A non-official director may at any tune, before the expiry of
‘his or her termy resign from his er her office, or be withdrawn from
ollice by the Speaker withou. assigning any reason, or the Board
may request the Speaker for his or her withdrawsl.: :

(5) A non-official difector naminated on a casual vacancy shall
hold office for the remaining term,

:

{6) The directors shall I:II... paid reasonablé honorarium and
allowances for each meeting, ds may be determined by Government.

12, (1) The Board shall mecr as often as necessary but not less than  Meetings of Bourd.
uce in & calendar year, ; : ] ,
(21 Four directors shall form a quorum of the Board.
(3) The Chairperson b.hdjp-rt‘.bid(, ull meetings and in his or her

absence.-the directors present shall elect from amonpsi lhem i
Chairpersen to-preside the meeting.

~{4) The direciors shall have reasonable notice of the time and
place of the meeting and the agenda for such meeting.
(5) The decisivn of the Board shall be taken by majority vote
and in case of a tic, the Chairperson shall have a casting vote.
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(6) The decisions taken by the Doard shall be in writing and’
signed by the Secretary of the Board.

Reeords of Board 13. (1) Minutes of meetings of the Boatd shall be circulated to all-
meetings. dircetors within fifteen days of the date of thal meeting and proper
vecord of such meetings shall be maintained by the House. s
{2} A director who is incapable to attend a meeting, due to illness
or i3 out of swation, may he allowed by the Chairperson to
. participate in the mcenng throqu,h v1cleu:: cunfermce or other

elem'umc means of communication.

Resolutions of the 14 A.rcsoiution & mi'fi'ug; signed by all dirdctors entitled to vote

. Roard without on that resolution shall be valid and deemed to have.been passed in
‘meelings. the meeting and the Hause shall keep a record of such resolutjons.
- CHAPTER-IV
INVESTMENT COMMITTEE
Investment 15, (1) The Investment Committee shall consist of the following:-
LCommittee. . (a)  Three private members,

(b}  Managing Director, and
{c}  Chief Investment Officer;

(23 A private member shall be nominated as Presiding member

of the Investment Committee by majority wote. Such elected

Presiding member shall hold the pesition for not exceeding two
vears; Where after, fresh elections shall be conduetad,

(v} to advisc in a ‘timely. manner to the Managing
Director, the " Chief” Investment” Officer and- the
Investment Committee about breaches of the
provisions ef tis Act, the rules and regulations and

" the respective mvastment pohcles of the designated
fl.llld:: : SR i

{vi) to prcpara rr.:pom. penodtca}lv ‘m thﬁ Invez.lment
Committee on any vmldtmns of the .code of
.wuduct and

(vii} to discharge any othc_r mr;ctlons a.mgned t0 thc
Internul Audxmr by the Investment Commitiee
which' are not inconsistent with this Act, or rules
and regu.latmus ;

{4) The Tnvestment Comimitice may ay any ‘tims] by piving -
notice, remaove the Internal Audltcu
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1G. {1) The Housc may engage consultants and advisers for the Consultints and
efficient performance of the House in connection with the ~tdvisurs.
performance of its functions,

(2) The terms and conditions for hiring of a consultant or
adviser engaged under sub-section (1) shall be determined with the
approvil of the Investment Committee.

(3} The consultant or adviser appointed undet sub-section (1)
shall provide prcfe.‘.siona.l or investment advice to the Investment
Cmmmm.a in connection with the perfoananm of any of its
functions, duties or obligations.

CHAPTER-ILI
THT BOARD

L (1 } The Board is established in accc:rd.a.nce with the provisions Board.
Of'hlb Act and shall consist of the following:-

(a) the Chief Minister Sindh, as Chairperson;

{(b) the Finance Minister, Sindh (director);

(c) the Law Minister, Sindh (director);

(d) the Chief Secretary, Sindh or his nominee
(direetor);

(g} the Secretary Finance (director), and

(f) three members of the Provincial Assembly of
Sindh to be nominated by the Speaker (directors).

(g) the Managing Director of the House (director).

(2) The Managing Director shall act ag Secretary of the Board.

{3) A non-official director shall hold office for 4 period of three
years from the date of nomination,

(3) If the position of Managing Director er Chiel’ Investment
Otficer has fallen vacant,. in such case, functions of the Investment
Committee shall not be affected in any manner,

(4) Private members shall be appointed by the Board for a
period not exceeding three years, they Sh&ll afler expm' of the ler'n.
be eligible for re-appointment. R ;

{3) The Board shall be required to appoint the Investment
Commiltee, the Managing Director and the Chief Investment
Officer within a period-of ninety davs from the date of promulgation
of this Act.- FE 4 ot : -

(8) A private member shall not hold effiec for mare than -

(a) two consecutive terms; or
(b) if Re has Beén ‘appointed ‘at any time as the Presrdmg
member, for three consecutive terms.
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" (1) The Board shall "Bl such’ wvacancy 1in- the Investment
Committee within sixty days from.the date it is intimated in writing
to the Board by the Managing Director or anyone acting on his
behalf.

(8) A ‘person shall not be eligible for appointment as private -
member unless he or she has experience for a period not less than
fifteen vears, professional credibility and significant standing in one
or more of the following :-

{a) investment in financial assets or advisory in relation to
such investments;

(b) the management of investments in financial assets;

ic] corporate and financial law, corporate governance, risk
management, audit or banking:

Provided that 2 majority of the private members
shall be appointed from amongst this persons mentioned
under clauses (a) and (b) of the sub-section (8).

(9) The office of a privatc member shall be deemed to have
fallen vacant if he is absent in three consecutive meetings of the
Investment Committee without sufficient cause or is unable to
perform his duties due to illness or some other reason.

(10} A private member shall be pzud such rcasonabic honorarium
and allowances as may be determined by the Board. -

(11) No act of the Investmen: Comrmittee shall become invalid
only for reason of the non-existence of a member of the Investment

= ok Committee.

esponsibilities of

the Investment - 16.(1) Subject ta tbc provisions of this Act, the Investment
Committee, Committee shall :-

{a} frame procedure for the id.é'miﬁcation of zonflicts
_of interest and. their resolution;

{b) prepare a code of conduct for the directors, private
- members, officers and employees of the House;

(¢c) monitor application of procedure to be followed for
identification: and- reselution: -of - the conflicts. of
interest and the code of conduct; and

(d) determine the.fees and expenses to be charged by

“the House for carrying gut the investment functions
in reiatton toa demgnated furd

meded that the fe.e‘: cha:gf:i:[ by T.hc Hl:rusa s
under clause .(e) in relation to a designated fund
shall not exceed 0.2 percent per annum of the
“closing ‘moithly value of T.hr: riet ‘assets' of the
designated fund. -
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 (3) Where the Housé lends monies or use of assets from any of
the designated funds to ey other designatsd fund or to the

Government, it shall cnsure, that adequate safcguards for timely-

Lecovery of such lcnt a.maunt Gr assets are in place.

17, The Lq'-ft:s\mant_CDmm.ttee nrd:narllj-' shall not delegate any of
its powers, functions or duties, except under exceptional
circumstances that too for a limited period and if thefe is chance of

Delegation
of powers,

logs to any of the designated funds and wegency of decision is

~ required,

18. The Presiding member of the Investment Committee shall grant
leave of absence to a member from artending a meeting on such
'.conditions that the .hwesun;:nt-Commjttea may determine.

i 19. {1) A prwatc me-nber muy TESIEN from his or her office by
' .'Lcudmmg his or her reugmtmn to the Managng Directorin person.
Cor througI" registered pust OF cumcr service, ; :

(2} The raslguatlon s*h;a.ll be effectm from the dare it is received
at the principal office of the House, or from the date mr:nt.loned ina
_Tesignation, whichever is later. ' -

(3 Th:T-Icau.sc shall armmate the receipt of a resignation to all
members and directors within seven rIays

20. (1} The Bom-d may dlsp:mc with the services of a pnvale
" member and terminate the appointment of Managing Director or the
Chief Investment Officer if he or she contravenes the provisions of
sections 26, 27, 28 or 29 and wuimut lawiul excuse, fails to abide
by Seulmn 45,

{2) The Board may dispense with the services of a private
member and terminate the appointment of Managing Director or the
. Chief Investment Officer by“ma_mnty decision if the Board is noi

satisfied with the p-trfmmd;me of bul:.h member for any reason:

Prm :dr:d that t.hc: services or a.ppnmtmant r:-f'a memher shali not
be dispensed with or terminated upder sub-sections (1) and (2)
unless he or she has been provided a reasonable opportunity of
bemg heard

21 {]‘J thre a pnvate member. mcludmg Pramdmg mcmbcr
ceases to be d private: member, the Board shall-appoint a qualified
_person as daﬁned under sub-section (7) of Section 15 of this Act,
‘E‘br the remalmng pemod uf the tc:rm ]

(2) In absence of a Presr.dmg m-:mber due to his illness or for
any other reason, the Investment Committee shall elect one of the
pnvatc mcmbcrs tn act as Premdmg member. .

22.(1) The mvestm::nt Committee 4ha]1 ho]d mevatmgs as many as
‘are necessary, for the perfommce of its functinns and duties but
shall- meet at leagt once in every quarter of o ﬁnanc;a; year.

Leave ol absence of

members,

Resignation of

- memhbers.

Termination of
appointment of
members.

Filling of vacancy
and election of the
I‘re.su:'lmg memher

Meetings of the
Investment

Committes,
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(21 The Presidiog member ma 1y on any date, convene a lr'?etmg
oF the Tnvestment Coramittes if he or she deems beneficial and ia
ithe interest of the Investment Committes, the House, or any or the’

- designated funds, }

(3] The Presiding member shall convene a mecting within
.saven days after receiving a written roquest from at least Twio
members.

{(4)" The Presiding member shall preside over all meetings and
exercise such powers and perform such duties and functions given
it this Act or as may be prescriped.

{5y . The quorum for 2 mecting of the Invesiment Cummm\“
shall be uLi"‘., members, out of which at least one of the mémbers
shalk b the Md_mbmg D:r"‘m or the Chief Investment Officer of
the House. . - : ' :

Vating. - . 23, (1} The deeisions in a meeting of the Investment Committee
shall be affirmed by a majority of votes of the members.

(2) The Presiding member or any other member presiding a
m.,.:un& shall, in the event of an cquaht)- of voles, have a casting

vote,
Teeords 24. (1) The Investment Committes shall cause u [air and accurate
of meetings. - swnmary of the minutes of the meeting, with pames of the
- pd.rtm pd.'ﬂlb

(2) A copy of the minutes of meeting shall be furnished to every
memnber within fiftzen deys of the meeting,

~(3) A member who i incapable. o aitend & meeting, due to
illuess or is out of station, may be allowed by the Presiding member

0 participate in the meeting through video confarsice or Uﬂwr
e'r.-:(.._l onic means of w.nmumc.nwﬂ

4 A 111&:1111';:31 shall have the n_.,hl to dissent a decision of the
Investment Committes and such dissenting note shail be recorded in
the minutes of the meeting, : '

. Resolutions. 25. A resohition in writing, sigicd by all members entitled o vote
oi that resolution shall be valid and desmusd o have been passed in
the meeting and the House shall keep 2 1'ccord of such resn]wtiun&. !

- Careand 26. A member shall ciuhame hlS dutizs in respect of' care and
diligence, -chl genee ifhe -

{a) rmakes judement in good faith;

(b} doss ot have & personal mLercst m the subj\..c.. matter of
the judgment; and i

(c) believes rationally that the Judg,ment is ini the interest of
performance  and  Dimctions  of  the  Investment
Commiliee,
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27. A member shall dot misuse his position to: fisuse of position.

(8} gain ap advantage for himsclf or someone else;

(b) cause damage to the objects of .the Investmsnt
Committee or to the House in any marnner; or

(¢} wcause harm or loss of repulation to any persen.

23. A member who is or has bcen a member of the Investment iMisuszof
Committee shall not misuse the information, if any, to: NRGISRRH D,

(a) gain an advanrtage for himself or someone else;

(b} cause damaps to the objects of the Investment

Commiittee or to.the House in any manner; or

(e) cause harmror loss of reputation tb any person.

25, A member shall disclose in writing to the Investment Diselosure of
interest.

Committee the nature and extent of his interest and abstzin ffom
participating in the voting or decision on such matter in which he 'a
an interested party.

30. (1) The Board shall, for efficient performanee of the House, Internal Audit
establish an Internal Audit Committee from amongst the raembers Committee
of the Investment Committes and may also include one or morz

-officers of the House who are not menrers of the Investment 4
Committee. Such Internal Audit Committee shall be headed by o

private member of the Investment Commitice, nominated by the

Board for one year:

(2) Notwithstanding anything contained in this Aet. the Board
may give such directions as it thinks fit regarding the procedurs to
be followed in relation to the meetings of ths commites,

LB} The House shall prepare its financial statements and 1]0-..; of
each designated fund annually within four months of the end of
each financial year, including -

{a) a balance sheet as at the end of the finaneial -,,-- 1 4

(b) astatement of income for the financial year: ;

(e} a statsment of change in met assets. aof !_‘1:: Houese
and each designated -fund  for the fimancial
WEAT and

“{d): a statement of investment pﬂr:falu, of the House
and each designated fund.

{4) The annual financial statements shall reflect i_nf{:rm'f'i:r':r:
and particulars accurately gnd fairly and in accordanc
accepted principles of accoun.ing.

(3) In addition to annual ﬁn&nmal statcmcn(s the House shil
also prepare its financial statements quarterly and also for cach
designated fund, within thirty days of the end of that quarter and
send the same to the Board, the Investment Committee and also to
the Internal Audit Committee and also publish the same on the
website of the House within fifteen days of preparation of such
financial statements.
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(6) The Investment Committee shall approve the annual
“financial statements of the House and of each designated fund.

Appointment, 37. {1) The External Auditor shall be engaged by the Board for a
Hepaaland period of three years and shall, on expiry of the term, may be re-

resignation of e
External Auditor. appointed.

(2} The Board may at any time, by giv mg notice, remove the
External Auditor. :

(3] In case an External Auditor fenders- rr:.signatian from- the
assignment, the resignation shall ‘he effective: from -the . date the
House receives-it, or the date mentioned therein. - '

(4) Where Lhc House receives a rcs1gna.t1-::nn ﬁ'nm the External
Auditor, it shall without delay intimate to the Internal Audit
Caommittes and aL-:o ta the Board.

Annual audit report 38. (1) The Extemal Audiror shall prepare annual audit repor in

.i[ il:“: External ralation to the House and each designated fund -
udiiar,

(a)  the annual financial statements;
{b) revised financial stalements; if any; and
c)  the record of investments.
: .e Xiema uditor w ')rea-_resar oIt mder s
2) The External Aud ho prep eport mder sub-

secton (1) shall examine all records considered necessary for the
audit purpose in aceordance with accepted auditing standards.

Q-"ﬂ"ﬁl'ﬂ_ﬁ"ﬂsl of 29, The External Auditor hali be a. Chartered Accountants’ firm
Ex"""'_nl Anditor. within the meaning of the Chartered Accountants Ordinanee, 1961 -
- (Xof 1961);
Rightw 40, - On the request of the External Audilor, the present and

information. former directors, officers, smployees, members ‘of committees,
- investment managers, ‘custodians or Internal Auditor of the House
shall provide information; and aceess to records, documents, books,
~accounts and vouchers of the House to prepare.a report tequired
under the provisions of this Act.

Annualeepart. - 41. (1) The Board shall, within four months after the end of each

- ~financial year, pmvide Government annual report on the operations
of the House and the House shall publish the report on the website
within fifteen days of preparation of such repart.”

(2) The annual report shall contain -

{a] ~ the financial statementsfor- the: year-ending 30" June
of the financial vear and the [nancial statements of
the last financial vear,

(b} & certificate, signed by the Managing Director on
behalf of thie House, stating that the investments
made during the financial vear are in accordance

_with the provisions of this Act, the investment
pulicies of the designated funds and the House;
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(¢)  areport containing a description of the otficers of the
House, including the Manaping Director and the.
Chief Im-csi:ncnt Officer;

(d) & report by the Internal Aa.adltor in relation io the
performance of the House;

(&) a dﬂs»ri')ﬁﬂﬂ of the operational structure ol the
House, including investment management, Tesearch,
-accounting and fnancial matters;

(f)  anv other-information s required under the rules and
rcgulatmns '

 CHAPTER-VI .
DESIGNATED FUNDS
AND THEIR MANAGEMENT

42. (1) A Fuad shall be called a designared fund if the House bing” “Designeled lung.
entered into an agreement with the responsible entity of such Fund. .
for managing the investmendts of the Fuid

Frovided that for a Fund of which invesiments are managed
by the Finance Department at the time of promulgation of this Act,
the investmenis of the Fund shall stand transferred Lo the House for
further management and no fiesh agreement with the House shall be

required in respeet of such manapement of investments, Any
agreement between the Finance Department and the. responsible
entity of a Fund and co-related terms and conditions shall be

AT, The Tntdrnal Audit Committee shall - Functinns ol the
Internal Audit
{(2) require the cf‘lcr.rs ot th.e Ilouac to maintain internal - Committee,

control over day to day business of the House:
(b} review, evaluate and approve the intemal contral;

(). review.the annual financial staterments. of the House and
all designatéd I‘uud.s and pIr::l.Ent to the Boacd for
approval; o

(d) discuss with the Em:_:rnl&l Audi!ors,'. the annual financial
staternents and the External Auditors” report of the
- House-and of all-designated funds;

32. A member of the Taternal Audic Committee may at any time Moeting of the
request the House for convening a meeting of the committee, if Internal Audit
there is-an-emergent need within soven-days. . - __ Committee.

33. The Board ‘may call Ih: External Auditor, Internal Auditor ar Attendance of

members of the Internal Audit Comm ittee in ils meeting. auditors in the Bourd
illl!u(lI'IL

34 The House shall cause a fair and accurate recording of the Recording of minuies
minutes of the meeting of the Internal Audit Committee.
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CHAPTER-V
FINANCIAL MANAGEMENT

Financisl year ] The financial year of the House shall commence from 1% July

and end on 30™ June every-vear.
Baoks, records and 36, (1) The Investment Committee shell cause *
sysicms. i

(#) proper books of account and records to be kept in
relation to the House and each designated fund,;

(b) proper financial and Imagemem system  in
telation to the House;

(c) a regord to be kept of the investments of each
designated fund and of the House.

{2} The books, records, systems and practices required by sub-
sectian (1) shall be maintained in such form and in such manner
that-

{a) the assets of the House and of each designated fund
are safeguardad and controlled,

(b) the transactions of the House are in accordance
with the provisions of this Act and the rules and
regulations;

-(c) the finangial, human and physical resources of the

House and the investments of each designated fund
ore managed efficiently.

deemed to have been agreed and executed hv;tweL,n the House and
the responsible E-I'Ltlt}'

(2} A Fund qha]l remain a demgmted fund till an agreement for
*mr...mq: the mvestment of such I-ur;d expires or otherwisc comes

to an end.
Iivestment policy 43. (1) The responsible entity of a designated fund shall provide the
of a designated fund, Hnuc.c in writing about the performance of its investment functions

m respect of the designated fund; or authorize the House to form an
mvestment policy for a devgnatcd fund on its behalf. If written
Instructions are not prcvldcd by the responsible entity to the House,

and no authorization is given to the House ‘within three months of
the fund hawng become a designated fund, the House shall be.
deemed to have been authorized by the responsible entity to form an
investment policy for the designated fund on its behalf.

(2) The House -shall obtain app]_‘(}".ld,] of the Investm.:m
Commitiee before accepting any investment policy proposed by the
responsible entity, or forming en investment pelicy for a designated
! fund.

.{SJ The Hou,st.a shall ensure that an investment policy for a
designated fund is in accordunce with the objectives of such
designated fund.



